Federal Loan Changes for SCI-Arc Graduate Students (Fall 2026 and Forward)

Updated for the 2026-2027 Academic Year

Beginning July 1, 2026, the U.S. Department of Education is implementing new federal loan regulations
that will affect how incoming SCI-Arc M.Arch students finance their education. Architecture is not
classified as a federal professional degree, so it will follow the standard graduate loan structure under
these new rules.

Direct Unsubsidized Loan — New Annual Limit
Starting with the 2026-2027 academic year, graduate students may borrow:
Up to $50,000 per academic year

¢ No credit check required

e Interest begins accruing upon disbursement

e Thisis the only federal loan available to graduate students beginning 2026-2027

No Aggregate (Lifetime) Loan Limit
Under the new BBB regulations:
There is no lifetime borrowing cap for graduate students.

Students may continue receiving the $50,000 annual Direct Unsubsidized Loan for every eligible
academic year they are enrolled, even if their total federal borrowing exceeds:

« $150,000
e« $200,000
e Ormore

As long as the student remains in an eligible program and meets financial aid requirements, federal
borrowing may continue annually.

Graduate PLUS Loan — Eliminated

The Graduate PLUS Loan program will be discontinued for all graduate and professional
students beginning in 2026-2027. Graduate students will no longer have access to federal loans beyond
the $50,000 annual unsubsidized limit.



Funding Gaps and Additional Resources

Most SCI-Arc graduate students have educational expenses that exceed $50,000 per year. Any remaining

costs must be covered through:
e Private student loans (credit- and income-based)
o Personal funds
e External scholarships

Example:
If the annual Cost of Attendance is $92,000 and a student receives a $10,000 scholarship, federal aid

would cover $50,000.
The remaining $32,000 must be funded through private loans or other resources.

What Students Should Do Next

e Review the estimated Cost of Attendance for your program
e Determine how much private funding may be needed
o Apply early for private loans, as approval depends on credit and income

e Contact SCI-Arc’s Financial Aid Office for a personalized estimate or counseling



